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The Group Announced Interim Results
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The Group recorded total revenue of HK$3.2 billion for the six months
ended 30 September 2018. Net profit attributable to shareholders amounted to
HK$84.54 million, an increase of 18.6% year-on-year.

During the review period, the Group continued to look for opportunities brought by the
Guangdong-Hong Kong-Macao Bay Area development plan. It also seized opportunities in
Hong Kong and was awarded various government infrastructure project and tunnel
management contracts. Apart from the achievements mentioned, the Group also worked hard
on diversifying and expanding its business presence both at home and in different regions.
Mr. Dominic Pang, Chairman of the Group, said, “In the past five decades, the Group has
developed from a local construction company into a well-known enterprise with a diverse
business portfolio in Hong Kong. It has kept exploring opportunities and expanding its
business footprint across Asia. Aspiring for the Group to become an acclaimed contractor and
developer in Asia, we will look for new business opportunities and ways to broaden its income
streams, including opportunities in the Bay Area, so as to create greater overall benefit for the
Group and our shareholders.”
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Kicked Off Non-Franchised Bus Service Business to Tap Transportation Market
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With two major cross-border infrastructure projects, namely the Hong Kong-Zhuhai-
Macao Bridge (“HZMB”) and the High-Speed Rail, completed and starting operation, travel
demand to and from Hong Kong is expected to keep increasing. Fully aware of that huge
transportation demand, the Group has established an indirect non-wholly owned subsidiary Chun
Wo Bus Services Limited (“CW Bus”) marking its foray into the transportation service sector in
Hong Kong. As such, the Group has a more diverse business portfolio and revenue streams. CW
Bus operates mainly local routes and a number of non-franchised bus services, including school
bus, shuttle bus, and between venues pick up and drop off, etc. It will extend its service scope in
the future to cover also cross-border routes between mainland China and Hong Kong.
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Group Chairman Mr. Dominic Pang Talked about the Four Strengths
Underlying the Group’s Success at an Interview with TVB
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The Group recently won the “Listed Companies Distinguished Awards
2018” organised by TVB. In the special programme dedicated to the Awards on TVB
Finance & Information Channel, Mr. Dominic Pang, Chairman of the Group, talked about the
four key strengths — a local management model, profound experience in infrastructure,
diversified business and always staying abreast of regional development trends — of the
Group that have enabled it to succeed in economic turbulence. He said the Group would, on
its strong local roots, continue to venture overseas and grow its business. Please go to the
“Listed Companies Distinguished Awards 2018” webpage to watch the programme!
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Ir Dr. Derrick Pang, JP, CEO and COO of the Group
Shared His Thoughts on the Hong Kong Property Market
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There is a phenomenon of surfacing of 100-square-foot flats, similar size
with a car parking space, in Hong Kong. Ir Dr. Derrick Pang, JP, CEO and COO of
the Group, said it was very unfortunate, but then there is undeniably market demand for them
in a recent interview with Apple Daily. During the interview, he also talked about “T-Plus™, a
currently hot topic, and said that the Group's original plan was to price T-Plus below HK$2
million, so that young people can possess their own property with only several thousand
dollars of monthly loan repayment. Please click the link below to learn more:
https://bit.ly/2AE9J8t
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* T-Plus was sold to Stan Group under property investor Mr. Tang Shing-bor in June 2017.
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Ir Dr. Derrick Pang, JP, CEO and COO of the Group:

New Public-Private Partnership Can Effectively Increase Housing Supply
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Shortage of land in the city has been a prevailing issue troubling Hong
Kong people, for it has led to: sky-high home prices, least living space per person in the
world, waiting time of more than 5 years for public housing and more than 200,000 people
living in subdivided flats. In his by-line article titled “New Public-Private Partnership (PPP)
Can Effectively Increase Housing Supply”, Ir Dr. Derrick Pang, JP, CEO and COO of the
Group, analysed in detail how the PPP model is the best short-term solution to the land
shortage problem, especially through optimising the already proven effective and efficient
Private Sector Participation Scheme (PSPS). He expected the model to release up to 1,000
hectares of farmland in the New Territories in the next 5 to 10 years, helping to bridge the
land supply gap in the next decade. Please click the link below to learn more:
https://bit.ly/2F6FAIO
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* (The edited version of the original article in Chinese was published in Apple Daily on 13
December 2018)
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Chun Wo Garnered Merit Award at “The 9th Hong Kong Outstandmg
Corporate Citizenship Awards”
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At “The 9th Hong Kong Outstanding Corporate Citizenship Awards”
Presentation Ceremony hosted by the Hong Kong Productivity Council on
14 December 2018, Chun Wo received the Merit Award commending its excellent
performance in corporate social responsibility. We are delighted to be recognised for being
able to integrate corporate citizenship into our management strategies and daily business
operation, as well as delivering well on its responsibility to society.
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If you have any suggestions and enquiries, please don’t hesitate to contact Investor Relations
Department by the following telephone or email.
Tel : (852) 3798 5711 | Email : ir@asiaalliedgroup.com
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